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Abstract. More than one third of the total EU budget is spent on the so-called Cohesion 
Policy through the Structural Funds. Its main purpose is to reduce disparities between 
EU regions and promote economic growth and convergence. Consequently, the process 
of convergence of regions and, implicitly, the need to assess the impact of absorption of 
structural funds on the economy is a matter of great importance. Absorption of structural 
and cohesion funds is one of the zero-degree priorities of public administration, 
business, farmers and non-governmental organizations.  
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1. Introduction 
 
According to the KPMG survey in 2015, Romania is in a critical position in the 

context of attracting European funds as the penultimate country in the Central and 
Eastern European countries (after Croatia, see table 1) in terms of payments to the 
beneficiaries. 

Table no.1 State of contracting European funds in Central and Eastern Europe, 
2015 

 

Source: KPMG study, 2015, EU fund in Central and Eastern Europe, 
www.kmng.com/cee 

Some scientific research papers highlight the direct link between low absorption 
of European funds and uneven development of EU regions. Šumíková (2003), Horvat 
(2005), Zaman & Cristea (2011), Zaman & Georgescu (2014) have associated the low 
absorption rate of EU funds with managerial and administrative deficiencies such as the 
ability to prepare eligible projects of applicants, implementation and monitoring of 
projects, corruption, politicization of public institutions, etc. Šumpíková points out that 
the absorption rate of EU funds is linked to three main factors: 
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• macroeconomic capacity: cohesion policy rules limit the transfer of European 
Union funds to a percentage of the country's gross domestic product (GDP); 

• financial capacity: ability to co-finance EU-supported programs and projects; 
• administrative capacity: the ability of central and local authorities to manage 

EU programs and projects. 
Achim and Borlea (2015), Bachtler and Ferry (2013), Dellmuth and Stoffel 

(2012), Grecu (2009), Tomova et al. (2013), Tosun (2014), Zaman and Georgescu 
(2009) are other authors that have identified as factors influencing the absorption rate of 
EU funds the following: capacity of institutions and administrative structures, 
bureaucracy, coordination between public institutions, public-private partnership, the 
long-term coherent vision of the authorities, the social and economic development of the 
member countries, the availability of national resources for project financing, the 
qualification level of the staff, etc. 

 
2. Methodology and interpretation of indicators 
 
According to the Romanian economist Liviu Albu (2007) in his paper "The 

Sustainable Development Economy - Analyzes and Economic Forecasts", the 
construction of macroeconomic models started from the aggregate relations established 
at the level of national economies between GDP or GNP and other exogenous factors 
and in time there has been an increase in the number of applied models but also an 
increase in the number of variables analyzed. Considering that established models 
assessing the impact of European funds on economic growth such as the HERMIN 
model and the QUEST model take into account a rate of absorption of European funds 
of 100%, we considered it necessary to achieve econometric regressions. Moreover 
there was also implicitly, the need to establish correlations between certain 
macroeconomic indicators among which the absorption of European funds and 
economic growth. Starting from the assumption that the most used indicator for the 
measure of economic growth is the Gross Domestic Product (GDP), the econometric 
correlation was made by referring to it. 

The analysis of this correlation was made with the SPSS 17 statistical program. 
The SPSS (Statistical Package for Social Sciences) is one of the most used statistical 
data analysis programs. The first step was to collect input data and define work 
objectives. The AMECO database - an annual macroeconomic database of the 
European Commission's Directorate-General for Economic and Financial Affairs - was 
used to collect data. As a working methodology, we worked out the selected 
macroeconomic indicators using Excel and then imported the SPSS spreadsheet to 
analyze the required statistical data. Taking into account that the period of European 
funds allocation was 2007-2013 with the possibility to implement them until 2015 and 
even 2016 for projects of major interest, the period we analyzed is 2007-2016. 

We started our study by analyzing the correlations between the GDP indicator 
and the other selected indicators (European Funds Absorption Rate, Minimum Wage, 
Import, Export, Consumption, Investments, Inflation) to highlight the links between them 
and how they influence each other, the intensity of the link between these indicators 
being the one that justifies the importance of creating a regression function. The index 
used to analyze the correlations created is the Pearson index. 

The Pearson correlation coefficient indicates the strength of the link between the 
independent variables and the dependent variable. A +/- 1 value of the coefficient reveals 
a perfect correlation. The higher the Pearson coefficient is closer to "0", the situation 
reveals a weak correlation between the variables. When the Pearson coefficient is close 
to "-1", it shows an inverse correlation (the variable x increases while the y variable 
decreases). When the Pearson coefficient approaches the value "+1", it reveals a 
positive correlation (both x and y variables increase). 
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Using the Sig (2-tailed) coefficient, the SPSS program signals whether the result 
of the correlation is statistically negative. If this coefficient is less than 0.05, the 
correlation is significant, and if Sig (2-tailed) is within the relevant range, SPSS helps us 
by signaling with the asterisk * and **. 

The values obtained at the level of the Pearson index analyzed indicators are as 
follows (Figure no. 1): 

 
Figure no.1 Correlation level determined by the Pearson index 

Source: information obtained through SPSS program 
 

The very high correlation between economic growth and the absorption rate (p 
= 0.915) is due to the fact that, until 2013, a very low absorption rate (below 40%) was 
recorded, the effects of the injection of European funds the Romanian economy felt 
strongly after 2014. However, the attracted volume of European funds is far below the 
needs for regional development and the recovery of the gap with the European Union. It 
is important to note that this phenomenon of attracting European funds coincided with 
that of the economic and financial crisis which has made the absorption process slower 
and slower. 

From the point of view of the correlation between the economic growth and the 
minimum wage, the data clearly indicates that there is a strong positive correlation (p = 
0.904), the GDP being considered a standard of human welfare. 

Starting from the premise that the Gross Domestic Product, one of the main 
macroeconomic aggregates, can be determined by summing up the components 
expressing the use of goods and services that form the final output, namely: 
consumption (private and public), investments and the difference between the value of 
exports and that of imports, the analysis shows that there are strong positive correlations 
between GDP and those indicators, i.e. high rates of economic growth are accompanied 
by high rates of consumption, export and import (import: p = 0,910, export: p = 0,858, 
consumption: p = 0.975). We can also say that there is a strong interdependence 
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between the value of the gross domestic product and that of the indicators mentioned 
(Sig almost zero, Sig <0.05), the correlation being almost perfect. In terms of 
investments, they recorded an insignificant correlation (p = 0.473 and sig = 0.167). 

The correlation between economic growth and inflation is strongly negative, that 
is high rates of economic growth are accompanied by low inflation rates (p = -0,804). In 
the past years (1995-1996), high inflation rates have been recorded and economic 
growth, which has generated inflationary pressures, has also been recorded, and in the 
years to come, attention has been paid to the fight against inflation, which has led to a 
decrease in inflation of gross domestic product. We are currently facing GDP growth 
accompanied by a low inflation rate. 

The econometric modeling of the correlation between the selected indicators in 
order to establish the regression model had as a first step the selection of the dependent 
and the independent variables. GDP level was established as a dependent variable, and 
the other indicators were independent variables. The next step was to test the intensity 
of the link between the independent and the dependent variables. As a way of 
introducing variables into regression, the Backward method was used, which involves 
the step-by-step elimination of insignificant variables. As can be seen in Table 2, the 
insignificant variables were gradually excluded from the regression calculation as 
follows: import (model 2), import and minimum wage (model 3) and import, minimum 
wage and investments (model 3). 

 
 Table no.2 Variables excluded from regression calculation 

 
Source: Table obtained through SPSS program 

 
The probability that the final model (model 4) is correctly defined is very high - 

99.9%, this conclusion being based on the values determined using SPSS 17 for R 
Squared (0.998) and Adjusted R Squared (0.996) they have maximum possible values, 
which justifies the existence of the regression model (table no.3). 
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Table no.3 Summary SPSS Model 

 
Source: Table obtained through SPSS program 
 
The same verification was performed by the ANOVA test, the validity of model 4 

being confirmed by the F test values (516.094 - a value much higher than the level 
considered to be the benchmark in the analyzes made for the validity of the econometric 
models), as well as the Sig index. This is below the threshold of 0.05 confirming the 
significance and relevance of the econometric model at global economic level (table 
no.4).  

Table no. 4 ANOVA Test from SPSS program 

 
Source: Table obtained through SPSS program  
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On the basis of the above mentioned elements, but also of the information 
presented in Table no. 5, the final step for establishing the regression model is the 
estimation of the regression equation parameters describing the correlation between the 
value of the gross domestic product and that of the non-eliminated selected indicators 
(the degree of European funds absorption, exports, consumption and inflation), which 
faithfully reflects the real evolution of macroeconomic indicators.  

Starting from the data presented in Table 5, it is possible to transcribe the linear 
regression model in the following form: 

 
R (PIB) = 1,954 + 0,276 * GrAb + 0,219* Export + 1,057 *Consumption +  1,385 * 

Average inflation + ε, 
 
where ε – error of the regression equation. 

 
Table no. 5  Coefficients of the regression model

 
Dependent variable GDP ( mld EUR) 

 Source: Table obtained through SPSS program 
 
At the end of modeling of this correlation, using the SPSS 17 statistical model, 

the regression equation graph (Figure 2), reflecting a linear regression; as the dependent 
variable increases, the selected independent variables increase. 
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Figure no.2  The regression equation graph 

Source: Figure obtained through SPSS program 
 
3. Conclusions 
 
The regression model analyzed allows us to establish a series of conclusions 

regarding the relationship between the variables considered: 

 here is a direct, significant relationship between the value of gross domestic 
product and the degree of absorption of European funds, exports, final consumption and 
inflation; 

 the other selected variables such as import, minimum wage and investments 
were excluded from the model. 

The situation can be considered normal given that it is known that in recent 
years, in our country, economic growth was almost exclusively based on a policy of 
stimulating consumption, with European funds also having a rather insignificant impact 
on economic growth. 

We also believe that quantitative assessment must always be accompanied by 
a qualitative assessment that surprises factors which cannot be measured by 
econometric modeling. As such, when using evaluation results with the help of 
econometric models, it is important to be aware that models are simplifications of reality, 
despite the impressive mathematical calculations they use. 

Also, it should not be overlooked that Romania's major development needs and 
the current economic context make it imperative to achieve as high a level of absorption 
of the non-reimbursable funds as well as an efficient use thereof, generating a significant 
impact at national, regional and local level. However, when assessing the absorption 
capacity of a Member State, it is not only the percentage used by the funds allocated 
which is analyzed, but also the effects which they have generated in the economy of that 
State. 
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